
The generosity that has provided  the Foundation  with endowed resources to help sup-
port the parishes, institutions, agencies and outreach programs and ministries of the
Diocese of Helena is both inspiring and illustrative of deeply held Christian values asso-
ciated with true gospel stewardship. The efforts of so many who are dedicated to the sup-
port of Catholic life and values within the Diocese of Helena is helping to shape and make
for the sound fiscal footings upon which the future of God’s service to our Catholic pop-
ulation can be built.

During the 2005-2006 fiscal year (ending 6/30/06), FDH net assets grew by $191,729
from invested returns and new contributions, endowed for the benefit of our diocesan
Church. (A point of clarification here with regard to the difference in this value as com-
pared to the total of contributions reflected in the Table 3, “Schedule of Contributions” in
this report. As shown in Table 3, the Foundation did receive $1,060,370 in total contribu-
tions during FY 2005-2006 but, because of the requirements of accounting policies used
by non-profit organizations, we need to reflect the current grant obligations, as well as the
re-classification of assets previously reported as “expectancies” that have now become a
part of the Foundation’s “permanent endowments.”  Also reflected in the net asset figure
are the costs associated with the operational expense of the Foundation office. The total
cost for all reported expenses was $812,125 — which include the disbursements made to
parishes, diocesan programs and other charities supported by Foundation endowments
during FY 2005-2006 (see Table 4, “FDH Disbursement to Parishes, Programs and
Ministries of the Diocese of Helena during FY 2005-2006,” as well as a major grant
promised to the Bishop to help fund the Diocesan Development Office.) 

We are pleased to report that the balanced approach to portfolio allocation and risk
management adopted by the Board of Trustees has proved a valuable formula for protect-
ing the patrimony of the Church entrusted to the Foundation, while providing a positive
return on invested assets during a difficult market environment. We are hopeful that the
Foundation’s total Endowment Fund will grow to $10 million in the 2006-2007 fiscal year.
As the work of the Foundation becomes increasingly significant to the welfare of the
Church in the Diocese of Helena, the Board of Trustees will continue to emphasize the
importance of good stewardship through planned giving in support of the parishes, insti-
tutions, agencies, outreach programs and ministries of our diocese.

I, as Foundation President, and Deacon Gerry Kuhl, as its Executive Director, treas-
ure the dedicated support we receive from our trustees and professional staff,  as well as
from our bishop, the Most Reverend George L. Thomas, Ph.D., and the clergy, Chancery
staff, lay leaders and volunteers. Most especially are we thankful for the many generous
donors who believe in the mission and future of the Church and evidence that belief
through ongoing contributions. Our ability to sustain the momentum of good works that
your gifts engender can only grow because of such caring and continued support.

On behalf of Foundation Trustees and our professional staff, a sincere and most grate-
ful “thank you” to all who have committed their time, talents and financial support – with
a prayerful plea for your continued assistance so that, with today’s gifts, we can help pro-
vide for the future Church of our children, and theirs, until the end of time. We recognize
with great faith, joy and satisfaction the helping hand of a loving God who guides our
direction and accomplishments, both now and forever. 

Ed.: Tables 3 and 4 are available by contacting the Foundation office at 442-5820.

contemporary political, economic and cul-
tural attack various aspects of human dig-
nity and the rights of people in the world.
Also, the pope exhorted fellow humans to
a greater respect for the dignity of all.

The passion to defend the truth and
dignity of people was also the motivation
behind the catechetical talks now known
as the theology of the body. Written before
he became pope, and revised for
Wednesday audiences, the talks were
crafted to defend and develop the teaching
of Pope Paul VI in “Humanae Vitae.”

He had a great respect for Paul VI,
Hanigan said.

Pope John Paul II’s understanding of
the human person was philosophical and
theological. His theological richness came
in the form of a biblical meditation in three
stages – the past, present and future.

Hanigan said the past refers to creation,
or the prehistorical phase of human exis-
tence, what John Paul II called the begin-
ning. The present is the time after the fall
of Adam and Eve until the period when
people struggled with concupiscence. And
the future looks to eschatological destiny,
life in the kingdom of God.

He quoted that dimension, “to share in
the divine life of the Trinity, to enjoy the
perfect freedom of the children of God.”

Human nature by the very fact that it
was assumed, not absorbed in him, has
been raised to a dignity beyond compare,
Hanigan said. By his incarnation, the son
of God in a certain way united himself
with each man.

The same man also experiences him-
self as divided, as wanting and not wanting
to receive the gift of human existence, as a
gift and as a call. He immediately finds
himself called up in the mystery of sin,
faced with the need to respond to the gift
of existence with a yes or a no, to choose
between good and evil, both of which
attract and lure him. Inevitably, the human
person must ask questions about the mean-
ing of life, about the significance of choic-
es, and about the meaning of actions, to
what end they are to be directed and what
purpose they are to serve. 

“Dependent upon God and his fellow
human beings for existence, the human
person cannot live without love,” Hanigan
said. “He will remain incomprehensible to
himself; his life will lack meaning if love
is not revealed to him.”

For John Paul II, participation in love
was the human dimension of the mystery
of redemption, and of entry into the mys-
tery of the Trinity. John Paul said man
finds again the greatest dignity and value
that belong to his humanity. Humans find
a creative restlessness, a deep longing for
fulfillment, that reflects what is most char-
acteristic and the deepest truth of being

human – what John Paul II called the tran-
scendent dimension. “A sense of personal
responsibility for truth is fundamental to
human dignity and human freedom,”
Hanigan said. “That requires human per-
sons to recognize they are neither the cre-
ators nor arbiters of the truth but servants
of the truth, truth created and revealed by
God and discovered by both faith and rea-
son. 

“Without this recognition and respect
for truth, human freedom is and can only
be an illusion. Where the truth of the
human person is lost, freedom will be lost
– something John Paul II had learned all
too clearly from his earliest days in
Poland,” Hanigan explained.

Following the example of Christ, this
dignity expresses itself in a readiness and
ability to serve others. Jesus came to serve,
not to be served. This form of service,
John Paul II noted, requires considerable
spiritual maturity to serve others worthily
and effectively. People must be able to
master themselves and possess virtues to
make mastery possible. For John Paul II,
“this self-mastery is basic to human digni-
ty, is made possible by the Holy Spirit, and
is closely tied to every sphere of both
Christian and human morality,” Hanigan
explained.

In his 13th and last encyclical letter,
when John Paul II returned to the impor-
tant question of a relationship of truth and
freedom in the modern world, his focus
was on the eschatological dimension of
human life. 

The basic truth about the human person
is the search for universal and absolute
truth. The question the pope posed to peo-
ple was about human dignity, and illus-
trates what Hanigan thinks is the term’s
meaning. Where do we stand in regard to
truth? … Do these truths set us free …? 

A whole series of such questions could
be asked, the professor said, “but frankly,
folks, it all comes down to this question:
Do we really know what it is to be a
human being? And for John Paul II, it
meant to be an acting, self-determining,
embodied personal subject. And all of
those words are important.”

On the subject of conjugal love of mar-
riage, Hanigan said that according to John
Paul II’s understanding of human life, a
person is “called into being through love
and made for love.”

Because people are made in the image
and likeness of God, love must be under-
stood in the light of God who is love. So
“love needs to be understood as both a gift
and a calling, both something received …
and given to others through an act of self
donation. The goal of such mutual self-
giving is interpersonal communion,”
Hanigan added.

If understood as spiritual and physical,
love is something a person chooses to do,
chooses to realize and is always to some
degree a giving or communicating of one-
self to the other, he explained. It is always
a specific relationship between persons.

Love also has a moral character, and
always seeks the good of the beloved. In
the mutual self giving and receiving, a
man and woman come to know the truth of
who and what they are, and what they
were made for.

“There are dimensions to all our human
activities, of subjectivity and objectivity,”
Hanigan said. “How do you put those
together?”

The pope derived his understanding of
the body in sexuality from the creation sto-
ries in the book of Genesis, and particular-
ly from what he called the beginning, so
his vision of human sexuality and human
love can at first seem quite unreal. But he
insisted that the human person cannot ade-
quately be understood unless we return to
the beginning and see the human person as
what God intended from the beginning. 

“What stands between us and the
beginning is sin,” Hanigan said. “Hence
John Paul II’s reflections on sin and its
consequence – concupiscence – can per-

haps further clarify his theology of the
body.”

Sin by introducing concupiscence into
the world of human experience limits and
distorts for human beings the nuptial
meaning of the body, their recognition of
the body’s capacity to express love as pure
self donation through the gift of self.
Concupiscence manifests itself in human
sexual experience as lust.

The pope was very insistent that mar-
riage and family are a true vocation.

On conjugal love and procreation, John
Paul II was a vigorous defender of teach-
ing on artificial contraception as pro-
pounded in “Humanae Vitae” before his
election as pope. He wrote two books on it
that were rumored to have deeply influ-
enced Pope Paul VI when he wrote
“Humanae Vita.”

“Hence for John Paul II, there is here a
whole spirituality of marriage that is con-
nected with the Church’s teaching on birth
control,” Hanigan said.

Jim Cross, a theology professor at
Carroll who invited Hanigan to give the
lecture, gave a short response, as did Jim
Tucker director of Catholic Formation
Services for the diocese.
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Foundation’s fiscal year investments
perform favorably in volatile market

TABLE 1
FY 2005-2006 FDH TOTAL MAIN ENDOWMENT FUND ASSETS 

PORTFOLIOS — ALLOCATION + PERFORMANCE

1)  WELLS CAPITAL MANAGEMENT, HELENA, MT

Amount Allocation       12 month return    Yield        

Equity $2,348,595    70.8%           $ 60,116               2.6%          
Bonds/Notes $   654,756    19.8%           $ 42,649 6.5%              
Cash Equiv. $   311,551 9.4% $ 14,808 4.8%

$3,314,902   100.0%          $117,573

2)  PROMISSORY NOTE WITH BISHOP OF HELENA

6.5% $1,405,869 $  91,382 6.5%
(Collateralized)

3)  FINANCIAL INVESTMENT NETWORK CORP
Amount Allocation       12 month return    Yield        

Equity $392,748       68.2%           
Bonds/Notes $124,965       21.7%           
Cash Equiv. $  58,164 10.1%   

$575,877                           $10,982                3.35%*
*Time-Weighted

TOTAL INCOME    $219,987
Benchmarks:

S&P 500 - 8.95%
Lehman Aggregate - <0.2%>

The Foundation for the Diocese of
Helena, Inc., has benefited from the suc-
cessful investment, management and per-
formance of its endowment assets during
its existence and both the current as well as
the last several years prove no exception.
Recent reports show the Foundation’s
invested returns to be very favorable at
limiting the effects of the extreme volatili-
ty of the markets, especially within the last
three years.

The foundation’s endowment fund con-
tinues to out-perform most standard mar-
ket indices. Investment management over-
sight by the foundation’s board of trustees
continues to assure both safety and per-
formance within today’s volatile markets.
FDH utilizes the professional services of
Wells Capital Management (WCM) and
The Investment Group (TIG), of Helena,
Montana, for management of its principal
portfolios. As a point of investment per-
formance comparison, the FDH portfolio
managed by Wells Capital Management
showed a positive total weighted invest-
ment return of 6.9 percent for fiscal year
ending June 30, 2006. The common stocks
performance within the portfolio for the
period ending 6/30/06 returned 9.3 percent
and fixed income investments returned 1.5
percent. For the extended investment cycle
period June 30, 1991, through June 30,

2006, the WCM portfolio has reported a
total average per annum return of 9.2 per-
cent. This positive showing is a result of a
conservative asset allocation policy
emphasizing adverse risk management
within a balanced portfolio and it has
proved a winning formula for benefit of
the Church patrimony entrusted to FDH.
The current average yield on the portfo-
lio’s investments was 3.7 percent. (See
TABLE 1 below.)

The FY 2005-2006 performance report
from The Investment Group showed an
equally favorable return for our fiscal year
ending June 30, 2006 with an overall pos-
itive return calculated at 13.90 percent.
The portfolio grew in value from $328,248
to $575,877 – because of the maturation
and additions from one of three Margaret
Quinn Trusts held for benefit of the
Foundation. The total average yield on the
TIG portfolio was 3.35 percent; the total
average annual return on portfolio invest-
ments, since its Jan. 1, 1996, inception, is
9.73 percent. The earnings from these port-
folios as well as from other investments of
the foundation help to assure that the
parishes, outreach programs and ministries
of the Diocese of Helena are continuing to
benefit from the endowed gifts donated for
their respective causes.  (See TABLE 1.)
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